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CHAPTER 1 – EXAMINATION OF YEAR 31 GAS COST INCENTIVE MECHANISM  1 

INTRODUCTION 2 

This exhibit provides the Public Advocates Office at the California Public Utilities 3 

Commission (Cal Advocates) analyses and recommendations regarding Southern 4 

California Gas Company’s (SoCalGas) Application (A.) 25-06-012.  In A.25-06-012 (the 5 

Application), SoCalGas presents its report for Year 31 Gas Cost Incentive Mechanism 6 

(GCIM). Year 31 covers the period April 1, 2024, through March 31, 2025.1   7 

Cal Advcoates audited and evaluated the Application and SoCalGas’ GCIM Year 8 

31 Annual Report (Year 31 Report) and prepared this Monitoring and Evaluation Report 9 

(Cal Advocates Report).  Chapter 2 of the Cal Advocates Report presents the details 10 

and results of Cal Advocates' review.  Appendix A to this Report includes the 11 

workpapers and other materials supporting Cal Advocates’ findings. 12 

SUMMARY OF FINDINGS AND RECOMMENDATIONS 13 

SoCalGas’ recorded gas costs for GCIM Year 31 were $42,142,370 below the 14 

benchmark, which results in a calculated reward of $8,374,056 to SoCalGas’ 15 

shareholders and a ratepayer benefit of $33,768,315.   16 

Table 1-1 below summarizes SoCalGas' and Cal Advocates’ calculated and 17 

recommended shareholder reward and GCIM Year 31 performance based on the 18 

detailed GCIM monthly reports of core commodity transaction activities. 19 

 
1 SoCal Gas filed its Year 31 GCIM Application on June 13, 2025. 
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Background 1 

In creating the GCIM, the Commission intended to provide gas utilities an 2 

incentive2 for reducing natural gas procurement costs and other related costs, such as: 3 

transportation, storage capacity, financial hedging, and retail core gas sales.  The GCIM 4 

is used as a ratemaking tool to increase efficiency in regulatory administration.  For 5 

SoCalGas, it provides a framework in the form of a benchmark that indicates when 6 

actual purchase costs are within a stated range referred to as a “tolerance band.”3  If 7 

SoCalGas' actual costs, as measured by the GCIM benchmark, are between the upper 8 

and lower range limitations of the tolerance band, there is no shareholder penalty or 9 

reward for the GCIM period.  If actual gas costs fall above or below the tolerance band, 10 

then both SoCalGas ratepayers and shareholders share in the resulting gains or losses. 11 

Chapter 2 of this exhibit presents the results of the tolerance band calculations.  The 12 

following graph, Figure 1.1, illustrates how the tolerance band functions in determining 13 

the shared costs for SoCalGas’ shareholders and ratepayers. 14 

 
2 Decision (D.) 94-03-076, Opinion: In the Matter of the Application of Southern California Gas 
Company (U 904 G) for authority to establish an experimental Gas Cost Incentive Mechanism; 
and Related Matters, March 16, 1994, Finding of Fact 3; Appendix A, at 3. 
3 SoCalGas GCIM Yr. 31 Rept. (June 13, 2025) at 3. 

Benchmark Costs 1,202,082,218$                               

Actual Costs 1,159,939,848$                               

GCIM Total Savings 42,142,370$                                   

Calculated Ratepayer Savings 33,768,315$                                   

Calculated Shareholder Reward 8,374,056$                                     

TABLE 1-1
Southern California Gas Company

Performance Summary
GCIM Year 31

April 1, 2024 Through March 31, 2025
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50% to Shareholders
50% to Ratepayers

0% to +2% of Commodity

100% to Ratepayers

0% to -1% of Commodity

Reward*

-1% to -5% of Commodity 25% to Shareholders
75% to Ratepayers

Reward*

-5% of Commodity 10% to Shareholders
90% to Ratepayers

* Reward is capped at 1.5% of actual annual gas commodity cost.

Upper Tolerance

Lower Tolerance

Tier 2 of Reward

Figure 1.1 GCIM Tolerance Band Function

Benchmark

 1 

The GCIM method establishes the upper limit of the tolerance band at two 2 

percentage points above the benchmark commodity costs.  The lower limit of the 3 

tolerance band starts at one percentage point below this benchmark.  When SoCalGas’ 4 

actual costs fall within this tolerance band, the accrued benefits or losses go to the 5 

ratepayers.4 6 

In cases where actual costs fall outside the tolerance band, the benefits or losses 7 

are shared between shareholders and ratepayers.  The amounts of these benefits or 8 

losses are based on whether the actual costs are outside the upper or lower limits of the 9 

tolerance band.  For example, if actual costs exceed the upper two percent (2%) 10 

tolerance limit, the excess costs are shared 50-50 between ratepayers and 11 

 
4 D.02-06-023, Opinion: In the Matter of the Application of SoCalGas Company Regarding Year 
Six (1999-2000) Under Its Experimental GCIM and Related Gas Supply Matters, June 6, 2002, 
Ordering Paragraph (OP) No. 1 at 27 (approving the Settlement Agreement). 
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shareholders.  If actual costs are below the benchmark commodity costs and between 1 

the lower one percent (1%) tolerance limit and the five percent (5%) range, this will 2 

generate savings that are shared at twenty-five percent (25%) for shareholders and 3 

seventy-five percent (75%) for ratepayers.  However, if actual costs are more than five 4 

percentage points below the benchmark commodity costs, the savings are shared as 5 

ninety percent (90%) savings for ratepayers and a ten percent (10%) reward for 6 

shareholders.  The SoCalGas reward is capped at 1.5 percent of actual commodity 7 

costs. 8 

Commission Decision (D.) 94-03-076 originally approved the GCIM program, with 9 

subsequent changes and extensions that essentially enhanced the program incentives. 10 

D.10-01-023 changed the treatment of winter hedging costs by allowing twenty-five 11 

percent (25%) of net hedging gains and losses related to winter gas purchases to flow 12 

through to the GCIM calculation, and seventy-five percent (75%) of costs to be passed 13 

through directly to core customers. 14 

GCIM Summary 15 

Table 1-2 below summarizes the GCIM results over the past five years. Chapter 16 

2 of this Cal Advocates Report presents supporting calculations for GCIM Year 31. 17 

GCIM Year Period
Total Cost
Savings

Ratepayer
Savings

Shareholder
Rewards

27 2020-2021 184.74$                173.60$                11.14$                  

28 2021-2022 122.21$                99.90$                  22.31$                  

29 2022-2023 417.64$                354.86$                62.78$                  

30 2023-2024 74.27$                  60.40$                  13.87$                  

31 2024-2025 42.14$                  30.29$                  8.37$                    

TABLE 1-2
Southern California Gas Company

Summary of Ratepayer Savings and Shareholder Rewards (in $Millions)

 18 
 19 

Natural Gas Storage 20 

To ensure dedicated core storage capacity, the Commission authorized 21 

SoCalGas to revise its Preliminary Statement, Part VIII, and the GCIM to reflect 22 

changes to its mid-season minimum core inventory targets;  these changes require 23 
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SoCalGas to seek agreement from Cal Advocates and The Utility Reform Network 1 

(TURN) before making any revisions to its mid-season minimum core inventory targets.5  2 

In D.18-01-005, the Commission ordered SoCalGas to confer with Cal Advocates if its 3 

mid-season core storage inventory will be less than 47 billion cubic feet (Bcf) on July 31 4 

of each calendar year.  D.18-01-005 also requires SoCalGas to provide notification of its 5 

mid-season and annual core storage inventory target to the Commission’s Energy 6 

Division. For GCIM Year 31, SoCalGas met the July 31, 2024, mid-season storage 7 

target.  As of October 31, 2024, SoCalGas reported that the annual storage inventory 8 

was within the November 1st annual storage target.6 9 

In D.08-12-020, the Commission adopted the Phase 1 Settlement Agreement, 10 

which eliminated the upper tolerance band for core storage.7  Combining San Diego 11 

Gas & Electric Company’s (SDG&E) and SoCalGas' balancing requirements ensures 12 

sufficient storage for core customers in Southern California.  As of April 1, 2009, 13 

SoCalGas has implemented the core balancing requirements.  For the current GCIM 14 

reporting period, SoCalGas did not report any core imbalance charges and operational 15 

flow order (OFO) daily non-compliance charges.8 16 

Financial Hedging in GCIM 17 

In accordance with D.10-01-023, effective April 2010, SoCalGas is not required 18 

to file a Winter Hedging Plan Report.9  Instead, SoCalGas includes twenty-five percent 19 

(25%) of all net gains and losses of its winter hedging transactions in the GCIM.  The 20 

remaining seventy-five percent (75%) is excluded, which results in costs being passed 21 

through to core customers.  Cal Advocates reviewed SoCalGas’ financial derivative 22 

 
5 D.06-10-029, Opinion Regarding Year 11 of the GCIM, Oct. 19, 2006, OP No. 3 at 11. 
6 SoCalGas GCIM Yr. 31 Rept. (June 13, 2025) at A-10. 
7 D.08-12-020, Decision Regarding the Phase One Issues and the Motion to Adopt the 
Settlement Agreement, Dec. 5, 2008, OP No. 1 at 34. 
8 SoCalGas July 16, 2025, Response to Cal Advocates Data Request A.25-06-012_GCIM Year 
31_MDR Q11 issued July 01, 2025. 
9 D.10-01-023, Decision for an Incentive Framework to Motivate Optimal Use of Natural Gas 
Hedging, Jan. 25, 2010, OP No. 5 at 70. 
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gains and losses based on the Gas Inventive Mechanism method10 as described in 1 

Chapter 2, Sections 2.10 and 2.11 of this Report. 2 

In addition to core winter hedges, SoCalGas transacted non-winter hedges and 3 

its non-winter hedge results are also included in the GCIM.11  Table 1-3 below shows 4 

the results of SoCalGas’ hedging activities for the most recent five-year GCIM periods. 5 

 6 

GCIM Year
Losses/(Gains) 

Outside the GCIM
Losses/(Gains) Inside 

the GCIM
Total Hedging 
Losses/(Gains)

27 1.71$                          0.43$                          1.28$                          

28 (0.01)$                         (2.72)$                         (2.73)$                         

29 28.93$                        9.64$                          38.57$                        

30 9.22$                          3.07$                          12.29$                        

31 1.70$                          0.57$                          2.28$                          

TABLE 1-3
Southern California Gas Company

Financial Hedging (in $Millions)

 7 
  Source: See infra, Table 2-11 at 2-16. 8 

Interstate Capacity 9 

In D.04-09-022, the Commission established interstate pipeline contract approval 10 

procedures for SoCalGas, SDG&E, and Pacific Gas and Electric Company (PG&E).12 11 

These procedures included authorized capacity planning ranges to provide flexibility in 12 

meeting the utilities’ regional market demands and regulatory compliance requirements 13 

regarding their Biennial Cost Allocation Proceedings (BCAPs) or advice letters.13 14 

Consistent with the capacity guideline procedures established by  15 

D.04-09-022, SoCalGas, Cal Advocates, TURN, and the Commission’s Energy Division 16 

conduct ongoing discussions regarding interstate capacity requirements and SoCalGas’ 17 

 
10 Southern California Gas Company. Part VIII, Gas Cost Incentive Mechanism (GCIM), 
SoCalGas Tariffs. Available at: 
https://tariffsprd.socalgas.com/scg/tariffs/content/?utilId=SCG&bookId=GAS&sectId=G-PRELIM. 
11 See infra, Section 2.10, “Financial Derivatives.” 
12 D.04-09-022, Opinion on Phase I Issues, Sept. 2, 2004, OP No. 2 at 95. 
13 D.04-09-022, Opinion on Phase I Issues, Sept. 2, 2004, Conclusion of Law No. 6 at 93. 
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acquisition of interstate capacity.  Cal Advocates serves as a resource for addressing 1 

compliance issues that impact the acquisition or reduction of interstate capacity.14 2 

Effective Advice Letter 6033 updated minimum capacity for GCIM Year 31: non-3 

winter requires 865 thousand dekatherms per day (MDth/d) and maximum capacity of 4 

1,154 MDth/d.  For winter, the combined portfolio minimum capacity is 961 MDth/d and 5 

maximum capacity is 1,154 MDth/d.15 6 

For GCIM Year 31, SoCalGas’ report shows that for actual monthly activities of 7 

core firm transportation capacity holdings, the minimum capacity requirements 8 

established by D.04-09-022 were met.16  9 

Secondary Market Services Transactions 10 

Secondary Market Services (SMS) generate revenues from core gas supplies 11 

and resources not needed for reliability requirements.  SoCalGas meets this regional 12 

market demand while simultaneously applying these revenues to directly offset core 13 

commodity costs.  As a result, this reduces core gas costs, which achieves SoCalGas' 14 

primary objectives of ensuring supply and service reliability at a low cost.17 15 

For the GCIM Year 31 period, SoCalGas shows net SMS revenues of 16 

$20,079,592.18  These revenues offset part of the gas costs and enable SoCalGas to 17 

lower its core commodity costs. 18 

CONCLUSION 19 

Cal Advocates’ review verified that for GCIM Year 31, SoCalGas’ total savings 20 

was $42,142,370. Accordingly, Cal Advocates confirms that SoCalGas’ shareholders 21 

should receive a reward in the amount of $8,374,056. Cal Advocates also confirms that 22 

 
14 D.04-09-022, Opinion on Phase I Issues, Sept. 2, 2004, at 13 (stating “SoCalGas’ Gas 
Acquisition Department will consult with [Cal Advocates], the Energy Division and TURN on a 
monthly basis.”). 
15 SoCalGas Advice Letter No. 6033 (Sept. 21, 2022) at 2. 
16 SoCalGas GCIM Yr. 31 Rept. (June 13, 2025), Appendix C, “Current Core Firm 
Transportation Capacity Holdings.” 
17 SoCalGas GCIM Yr. 31 Rept. (June 13, 2025) at A-11. 
18 SoCalGas GCIM Yr. 31 Rept. (June 13, 2025) at A-8, Table 2.  See also infra, Section 2.12, 
“Review of Secondary Market Services Revenues.” 
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for the GCIM Year 31 reporting period, ratepayer benefits amounted to $33,768,315. In 1 

collaboration with SoCalGas and other interested parties, Cal Advocates will continue to 2 

monitor and evaluate SoCalGas’ GCIM to identify any changes needed to improve the 3 

effectiveness of its GCIM.  Furthermore, SoCalGas and Cal Advocates would submit 4 

any subsequent changes to the Commission for approval and adoption. 5 
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CHAPTER 2 MONITORING AND EVALUATION AUDIT 1 

2.1 Cal Advocates’ GCIM Reward Evaluation 2 

SoCalGas’ GCIM Year 31 Application reports core gas procurement results for 3 

April 1, 2024, through March 31, 2025.  Pursuant to D.94-03-076, Cal Advocates 4 

reviewed and evaluated SoCalGas’ Year 31 GCIM report. The results of Cal Advocates’ 5 

review and evaluation are presented in this chapter and the supporting materials are 6 

included in Appendix A. 7 

Cal Advocates’ evaluation of SoCalGas’ GCIM performance for the year ending 8 

March 31, 2025, confirmed a total savings of $42,142,370 in gas costs.  These savings 9 

are based on the difference between the actual gas costs of $1,159,939,848 and the 10 

GCIM benchmark costs of $1,202,082,218. As part of its audit of SoCalGas’ GCIM Year 11 

31 Report, Cal Advocates verified that the GCIM sharing mechanism resulted in a 12 

ratepayer savings of $33,768,315 and a shareholder reward of $8,374,056.  Table 2-1 13 

below summarizes the SoCalGas GCIM Year 31 savings based on the calculated 14 

tolerance band levels. 15 
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SCG Annual Report

Benchmark Costs 1,202,082,218$            

Actual Costs 1,159,939,848$            

GCIM Year 31 Annual Report: Total Savings Below Benchmark 42,142,370$                

Amount of Lower Tolerance Band Not Subject to Sharing (0%-1%) 8,319,637$                  

Ratepayers' share: 8,319,637$                  

33,278,549$                

Ratepayers' share: 75% 75% 24,958,912$                

Shareholders' share: 25% 25% 8,319,637$                  

544,184$                     

Ratepayers' share: 90% 90% 489,766$                     

Shareholders' share: 10% 10% 54,418$                       

Cap on Shareholder Rewards = 1.5% of commodity costs:

Total Commodity costs: 789,821,359$               

Shareholder Reward Cap: 1.50% 11,847,320$                

Total Ratepayers' Share: 33,768,315$                

Total Shareholders' Share: 8,374,056$                  

Total Savings: 42,142,370$                

TABLE 2-1
Southern California Gas Company

Reward Calculation 
GCIM Year 31

April 1, 2024 Through March 31, 2025

Amount Subject to 75%-25% Sharing (1%-5%)

Amount Subject to 90%/10% Sharing (> 5%)

 1 
  2 

2.2 Summary of Benchmark and Actual Costs  3 

Table 2-2 below shows an annual summary of the monthly gas commodity costs 4 

shown in Table 2-1. The calculated tolerance bands and the related actual commodity 5 

cost of gas are measured annually against a benchmark.  The benchmark is based on 6 

the prevailing published natural gas price indices for gas delivered from the mainline to 7 

the California border. 8 
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Month
Benchmark 

Dollars*
Actual

Dollars*
(Over)/Under 
Benchmark

Upper 
Tolerance 2%

Lower 
Tolerance 1%

Lower 
Tolerance  5%

Apr-24 58,040,968$            49,428,361$           8,612,607$           32,035,073$         31,092,865$           29,836,588$           

May-24 59,786,218$            56,983,779$           2,802,439$           33,991,310$         32,991,566$           31,658,573$           

Jun-24 49,365,345$            46,189,780$           3,175,565$           24,214,169$         23,501,987$           22,552,412$           

Jul-24 68,599,552$            64,926,060$           3,673,492$           40,384,563$         39,196,782$           37,613,073$           

Aug-24 63,652,847$            58,838,255$           4,814,591$           36,022,057$         34,962,584$           33,549,955$           

Sep-24 46,718,321$            47,879,114$           (1,160,793)$          17,106,986$         16,603,839$           15,932,977$           

Oct-24 77,278,911$            77,188,740$           90,172$                44,691,144$         43,376,699$           41,624,105$           

Nov-24 113,310,354$          111,357,788$         1,952,566$           78,927,537$         76,606,139$           73,510,942$           

Dec-24 182,110,979$          181,430,475$         680,504$              150,723,927$       146,290,871$         140,380,128$         

Jan-25 190,619,130$          177,607,793$         13,011,336$         161,437,343$       156,689,185$         150,358,309$         

Feb-25 151,960,959$          153,200,025$         (1,239,066)$          120,842,333$       117,288,146$         112,549,231$         

Mar-25 140,638,634$          134,909,676$         5,728,958$           108,226,564$       105,043,429$         100,799,250$         

1,202,082,218$    1,159,939,848$  42,142,370$      848,603,004$    823,644,093$      790,365,543$      

*Included transportation costs and reservation costs.

TABLE 2-2
 Southern California Gas Company 

Tolerance Band Review
GCIM Year 31

April 1, 2024 Through March 31, 2025

 1 
Source: Appendix A, Exhibit No. 2-19. 2 

2.3 Review of Benchmark Volumes and Costs 3 

Table 2-3 below shows the components of the Mainline and Border Benchmark 4 

Costs. Cal Advocates’ review of GCIM Year 31 confirms the Total Benchmark Dollar 5 

Costs of $1,202,082,218. 6 

The Total Benchmark Commodity Costs consist of Mainline Benchmark 7 

Commodity Costs of $606,889,013 and Benchmark Border and Citygate Commodity 8 

Costs of $225,074,717 which are calculated based on the Southern California 9 

Commodity Costs and SoCalGas Citygate Commodity Costs. 10 

The Total Benchmark Dollar Costs also include flow-through costs of $4,550,201 11 

in Interstate Volumetric Transport Costs and $365,568,287 of Benchmark Reservation 12 

Charges; and $831,963,730 in Total Benchmark Commodity Costs for a total of 13 

$1,202,082,218. 14 
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Benchmark Commodity Costs
Benchmark

Dollars Reference*

Mainline Benchmark Commodity Costs 606,889,013$ 2-4

Border and Citygate Benchmark Commodity Costs 225,074,717$ 2-4

Total Benchmark Commodity Costs: 831,963,730$    

Flow-Through Costs

Interstate Volumetric Transport Costs 4,550,201$        2-6

Benchmark Reservation Charges 365,568,287$    2-5

Total Benchmark Dollar Costs: 1,202,082,218$ 

TABLE 2-3
Southern California Gas Company

Benchmark Dollar Components
GCIM Year 31

April 1, 2024 Through March 31, 2025

 1 
Source: Appendix A, Exhibit Nos. 2-4, 2-5, & 2-6. 2 

 3 

Table 2-3A below shows 337,742,980 MMBtus in Net Total Benchmark Volumes 4 

for the period from April 2024 through March 2025.  This net total is comprised of the 5 

following: (i) 273,577,186 MMBtus, which is the Benchmark Mainline Volumes total; (ii) 6 

64,165,794 MMBtus, which is the Benchmark Border Volumes total for the same period; 7 

Reference*

Benchmark Volumes
Mainline Volumes 273,577,186    2-11

Border and Citygate Volumes 64,165,794     2-16

Net Total Benchmark Volumes 337,742,980    

TABLE 2-3A
Southern California Gas Company

Benchmark Market Volumes (In MMBtus)
GCIM Year 31

April 1, 2024 Through March 31, 2025

 8 
*Source: Appendix A, Exhibit Nos. 2-11, & 2-16.   9 

2.4 Actual Gas Costs and Volumes 10 

Table 2-4 below shows the Actual Gas Costs Components consisting of Mainline 11 

Commodity Purchases, Border and Citygate Purchases, Gas Sales, Other 12 
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Revenues/Costs, Interstate Volumetric Transportation Costs, and Reservation Charges. 1 

Cal Advocates found that SoCalGas’ records supported the volumes and corresponding 2 

dollar amounts for each of these components, as reflected in Table 2-4. 3 

The Total Mainline and Border Purchases of $947,973,400 consist of Mainline 4 

Commodity Purchases of $672,890,789 and Border and Citygate Commodity 5 

Purchases of $275,082,611. The Total Gas Sales of $137,806,658 consists of Mainline 6 

Commodity Sales of $68,258,232; Border and Citygate Commodity Sales of 7 

$69,548,426. The Other Revenue/Costs of $20,545,382 consist of (i) $20,279,592 in 8 

Net Secondary Market Service Revenues; (ii) $571,710 in costs from GCIM Derivative 9 

Transactions, and (iii) $837,500 in an Off-System Parking Fee.  These are all included 10 

as part of the Total Commodity Costs of $789,621,360 which consist of (i) Total 11 

Mainline and Border Purchases of $947,973,400; (ii) Total Gas Sale of $137,806,658; 12 

and (iii)Total Other Revenues/Costs of $20,545,382. 13 

SoCalGas’ records show the calculations of the Interstate Volumetric Transport 14 

Costs as $4,550,201 and the Reservation Charges as $365,568,287.  The sum of these 15 

costs and charges resulted in the corresponding Total Costs of $1,159,739,848, as 16 

shown on the last line in Table 2-4. 17 
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Dollars Reference*

Gas Purchases**

Mainline Commodity Purchases 672,890,789$       2-3a

Border and Citygate Commodity Purchases 275,082,611$       2-3b

Total Mainline and Border Purchases 947,973,400$       

Gas Sales**

Mainline Commodity Sales (68,258,232)$        2-3c

Border and Citygate Commodity Sales (69,548,426)$        2-3d

Total Gas Sales (137,806,658)$      

Other Revenues/Costs

Net Secondary Market Revenue: (20,279,592)$        2-3e

GCIM Derivative Transactions 571,710$             2-3g

Off System Parking Fee (837,500)$            2-3f

Total Other Revenues/Costs (20,545,382)$        

Total Commodity Costs 789,621,360$       

Interstate Reservation and Volumetric Transport Cost

Interstate Volumetric Transport Costs 4,550,201$          2-6

Reservation Charges 365,568,287$       2-5

Total Related Commodity Costs 370,118,488$       

Rounding -$                    

Total Costs 1,159,739,848$    

TABLE 2-4
Southern California Gas Company

Actual Gas Costs Components
GCIM Year 31

April 1, 2024 Through March 31, 2025

 1 
*Source: Appendix A, Exhibit Nos. 2-3a-g, 2-5 & 2-6. 2 
** Excluded winter hedge costs and revenues. 3 
 4 

2.5 Mainline and Border Gas Purchase and Sale Volumes 5 

Table 2-5 below provides a breakdown of SoCalGas’ gas purchase and sales 6 

volumes. 7 

The Total Mainline and Border Purchases volume of 403,198,768 MMBtus is 8 

comprised of two gas purchases and their corresponding volumes: (i) Mainline 9 

Purchases 313,241,109 MMBtus; and (ii) Border and Citygate Purchases 89,957,659 10 

MMBtus. 11 

The Total Gas Sale volumes of 65,455,788 MMBtus are comprised of the 12 

following gas sales and their corresponding volumes: (i) Mainline Sales 39,663,923 13 

MMBtus; (ii) Border and Citygate Sales 25,791,865 MMBtus. The Total Gas Sales 14 
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volumes of 65,455,788 MMBtus is subtracted from the Total Mainline and Border 1 

Purchases volumes of 403,198,768 MMBtus to arrive at the Total Net Volume figure of 2 

337,742,980 MMBtus. 3 

 4 

Volume (MMBtus) Reference

Gas Purchases**

Mainline Commodity Purchases 313,241,109          2-10

Border and City Gate Purchases 89,957,659            2-10

Total Mainline and Border Purchases 403,198,768         

Gas Sales (deducting)**

Mainline Commodity Sales (39,663,923)           2-10

Border and Citygate Commodity Sales (25,791,865)           2-10

Total Gas Sales (65,455,788)          

Total Net Volumes 337,742,980         

TABLE 2-5
Southern California Gas Company

Summary of Mainline and Border Volumes
GCIM Year 31

April 1, 2024 Through March 31, 2025

 5 
Source: Appendix A, Exhibit Nos. 2-10. 6 

 7 

2.6 Interstate Volumetric Transport Costs 8 

The volumetric transport costs are variable costs, and they are based on the 9 

volume of interstate pipeline gas supplies delivered at the Southern California Border. 10 

The total interstate volumetric transportation costs for SoCalGas GCIM Year 31 are 11 

shown in Table 2-6. The total volumetric transport costs for the period were $4,550,201, 12 

which is comprised of El Paso transport costs; Transwestern costs; Kern River costs; 13 

Canadian Path costs; Mexican Path costs; and Overthrust costs. 14 
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Pipelines

Various Locations

Total Transportation Costs 4,550,201$           

TABLE 2-6
Southern California Gas Company

Summary of Actual Pipeline Commodity Transport Costs
GCIM Year 31

April 1, 2024 Through March 31, 2025

 1 
Source: Appendix A, Exhibit No. 2-6. 2 

 3 

2.7  Interstate Reservation Charges 4 

Table 2-7 shows reservation charges by pipeline for the GCIM Year 31 period. 5 

The reservation charges were: El Paso $61,272,359; Transwestern $29,284,911; Kern 6 

River $26,066,304; Canadian Path $13,244,168; Overthrust $170,100; Backbone 7 

Transport Service $236,839,517; and Brokered Capacity Credit $1,309,071. The Total 8 

Reservation Charges for the period were $365,568,287. 9 

Reservation 
Charge

El Paso 61,272,359$           

Transwestern 29,284,911$           

Kern River 26,066,304$           

Canadian Path 13,244,168$           

Overthrust 170,100$               

Backbone Transportation 236,839,517$         

Brokered Capacity Credits (1,309,071)$            

Total Reservation Charges 365,568,287$         

TABLE 2-7
Southern California Gas Company

Summary of Reservation Charges By Pipeline
GCIM Year 31

April 1, 2024 Through March 31, 2025

 10 
Source: Appendix A, Exhibit No. 2-5.    11 
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2.8 Interstate Pipeline Utilization 1 

In D.04-09-022, the Commission required SoCalGas to track each pipeline's 2 

capacity utilization.19  Table 2-8 provides an overview of SoCalGas’ nominated capacity 3 

for each pipeline listed. Total Core Capacity for all the pipelines was 430,039,502 4 

MMBtus and total Nominated Capacity was 354,195,724 MMBtus. The difference 5 

between these two total amounts is the unutilized capacity of 75,843,778 MMBtus, 6 

which is adjusted from core capacity.  7 

Regarding the interstate pipelines, for GCIM Year 31, SoCalGas utilized 8 

Overthrust at 100%; El Paso Natural Gas Company at 77% capacity; Foothills Pipeline 9 

Ltd at 99%; Gas Transmission Northwest Corp. at 98%; Kern River Gas Transmission 10 

Company at 96%; NOVA Gas Trans Ltd at 91% (Canadian Path); PG&E at 97%; and 11 

Transwestern Pipeline Company at 67%.  The results are 347,864,737 MMBtus of 12 

Actual Volume Received based upon the Capacity Cut of 6,330,987 MMBtus being 13 

subtracted from Nominated Capacity of 354,195,724 MMBtus. 14 

 15 

Pipeline 
Core

Capacity

Less:
Nominated
Capacity

Unutilized
Capacity 

Capacity
Utilization

Percentage
Nominated
Capacity

Actual
Volumes
Received

Capacity
Cut

Overthrust        3,210,000        3,204,096              5,904 100%        3,204,096        3,172,219         31,877 

El Paso Natural Gas Company 178,123,857 136,774,645 41,349,212  77% 136,774,645 136,170,067 604,578     

Foothills Pipelines Ltd 19,644,264    19,389,555    254,709        99% 19,389,555    17,785,237    1,604,318 

Gas Trans Northwest Corp 19,165,420    18,848,797    316,623        98% 18,848,797    17,321,410    1,527,387 

n River Gas Transmission Company 88,229,870    84,402,530    3,827,340     96% 84,402,530    84,235,111    167,419     

Nova Gas Trans Ltd 19,804,091    17,955,748    1,848,343     91% 17,955,748    17,955,748    -              

Pacific Gas & Electric 18,955,180    18,346,223    608,957        97% 18,346,223    16,725,760    1,620,463 

Transwesten Pipeline Company 82,906,820    55,274,130    27,632,690  67% 55,274,130    54,499,185    774,945     

Total 430,039,502 354,195,724 75,843,778  82% 354,195,724 347,864,737 6,330,987 

TABLE 2-8
Southern California Gas Company

Cumulative Core Capacity Utilization By Pipeline (In MMBtus)
GCIM Year 31

April 1, 2024 Through March 31, 2025

 
  Source: Appendix A, Exhibit No. 2-18.  16 

 
19 D.04-09-022, Opinion on Phase I Issues, Sept. 2, 2004, OP No. 2 at 95. 
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2.9 Examination of the Purchased Gas Account 1 

Table 2-9 below provides a Purchased Gas Account (PGA) reconciliation of the 2 

GCIM gas commodity costs.20  One function of the PGA is for utilities to balance the 3 

recorded cost of gas and the corresponding revenues from the sale of that gas.  For 4 

GCIM Year 31, the Total PGA Commodity Costs equaled $ 890,547,158 and the 5 

reported GCIM Commodity Costs for SoCalGas’ gas portfolio purchases were 6 

$789,249,650 (excluding hedging costs), which resulted in a variance of $101,297,509. 7 

This variance consists of $13,852,627 in costs excluded from the GCIM reported 8 

commodity costs; $20,079,592 in net Secondary Market Service; $26,427 in timing 9 

difference in fees and other costs; and $67,338,863 excluded Winter Hedge Costs and 10 

others from GCIM.21 11 

 
20 SoCalGas July 16, 2025, Response to Cal Advocates Data Request A.25-06-012_GCIM Year 
31_MDR Q7 issued July 01, 2025. 
21 SoCalGas July 16, 2025, Response to Cal Advocates Data Request A.25-06-012_GCIM Year 
31_MDR Q7 issued July 01, 2025. 
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Total PGA Commodity Costs 890,547,158$         

Total GCIM Commodity Costs 789,249,650$         

Variance: 101,297,509$         

Reconciliation:

Total PGA Commodity Cost 890,547,157$      

PGA Costs Excluded from GCIM:

Excluded PGA Costs not in GCIM Commodity Cost (13,852,627)$         

GCIM Related Transactions Excluded from PGA:

Net SMS Revenue (20,079,592)$  
Timing differences for transaction fees and other gas costs 
excluded from GCIM (26,427)$         

Winter Hedge and others excluded from GCIM (67,338,863)$  

(87,444,882)$         

(101,297,509)$     

Total PGA Commodity Cost : 789,249,649$      

Rounding: 1$                      

Less: GCIM Commodity Cost: 789,249,650$      

Unreconciled Difference: -$                   

TABLE 2-9
Southern California Gas Company

PGA & GCIM Reconciliation of Commodity Cost
GCIM Year 31

April 1, 2024 Through March 31, 2025

 1 
 2 

In addition, Cal Advocates selected April 2024, September 2024, and February 3 

2025 to review SoCalGas’ recorded costs and revenues.  Through discovery, SoCalGas 4 

provided copies of supporting documents and purchase/sale invoices for verification 5 

purposes.  Cal Advocates traced the costs of these purchase/sale invoices to the 6 

monthly statements and then to SoCalGas’ GCIM Year 31 Report.  Cal Advocates 7 

found that the selected invoices reconciled with the recorded amounts and there were 8 

no material differences in the report. 9 
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2.10 Financial Derivatives  1 

Cal Advocates performed a review of hedging transactions for financial derivative 2 

transactions reported in the PGA to confirm the appropriate GCIM calculation and to 3 

identify timing differences that were recognized within the GCIM period of April 1, 2024, 4 

through March 31, 2025. 5 

Table 2-10 shows the review of SoCalGas PGA Reconciliation of Financial Gains 6 

and Losses for financial derivatives reported NYMEX transactions and over-the-counter 7 

(OTC) cleared transactions, as well as OTC swaps.22  Associated transaction fees are 8 

also included based on the date of the contract and net results that may be a financial 9 

gain or loss.  Transactions that result in gains or cash receipts are offset against losses. 10 

Other adjustments include a reversal of fees from previous GCIM years. 11 

 
22 SoCalGas July 16, 2025, Response to Cal Advocates Data Request A.25-06-012_GCIM Year 
31_MDR Q7 issued July 01, 2025. 
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NYMEX Traded/ OTC Cleared Transaction GCIM
Recorded

PGA Variance

Exchange Traded Transactions (Gains)/Losse 240,954$           971,573$                      730,619$             

Exchange Traded Transactions Costs 1,940$               1,509$                          (431)$                  

Total: 242,894$           973,082$                      730,188$             

OTC Swaps

OTC Swaps (Gains)/Losses 327,750$           1,311,000$                    983,250$             

OTC Swap Transaction Costs 1,006$               -$                             (1,006)$                

Total: 328,756$           1,311,000$                    982,244$             

Year 31 Financial (Gain)/Losses: 571,650$           2,284,082$                    1,712,432$          

Reconciliation:

75% Winter Hedge 1,711,930$                    

PGA Timing Difference - Broker Fee 503$                             

Total: 1,712,433$          

Rounding

Variance (1)$                      

Per GCIM Year 31 Application Recorded: 571,710$           -$                             
Per GCIM Year 31 Application Recorded 
75% Winter Hedge: -$                  1,712,111$                    

Adjust: October 2024 Winter Hedge 61$                   182$                             

571,650$           1,711,930$                    

TABLE 2-10
Southern California Gas Company

PGA Reconciliation - Financial Derivatives (Gains) & Losses
GCIM Year 31

April 1, 2024 Through March 31, 2025

 1 
 2 

Financial Derivative Hedging costs for the Year 31 GCIM period totaled 3 

$571,710.  This total is comprised of transactions costs and financial hedging costs.  In 4 

compliance with D.10-01-023, seventy-five percent (75%) of the winter hedging losses 5 

are excluded from the GCIM and twenty-five percent (25%) of winter hedging losses are 6 

included in the GCIM calculation.  For Year 31, $1,712,111 represented seventy-five 7 

percent (75%) of winter derivatives hedging costs and $570,704 represented twenty-five 8 
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percent (25%) of winter financial derivatives hedging costs to be included in the GCIM 1 

calculation.23  2 

In general, natural gas prices are determined through the interaction of two types 3 

of markets: cash/financial markets and physical quantities of natural gas.  These 4 

markets involve the purchase and sale of both the physical quantities and financial 5 

instrument prices are connected to the price of natural gas in the physical market. 6 

Publishers of industry newsletters such as Platts and Natural Gas Intelligence 7 

take surveys of the price of transactions at a hub or Citygate, where natural gas is 8 

delivered or sold.  The surveyed prices are calculated into an average which then 9 

results in an index of those prices.  These index prices are used in the GCIM 10 

benchmark calculation to base the price of gas at the hub, Citygate, or a specified 11 

location. 12 

For hedging natural gas commodities, the commonly used financial instruments 13 

are OTC and exchange derivatives, often referred to as options and swaps.  These 14 

financial instruments are traded in the form of standardized contracts.  This 15 

standardization provides ease of transfer and the identification of prices.24  These 16 

hedging transactions will generally incur related transaction fees for the purchase of the 17 

hedging contract, such as broker and premium fees.  18 

SoCalGas regularly assesses and reviews, on a real-time basis, natural gas 19 

market fundamentals. Based on its review and assessment, the utility uses price trends, 20 

market fundamentals, and risk avoidance to optimize hedging transactions.  To forecast 21 

natural gas prices, SoCalGas uses current future prices and basis values provided by 22 

Intercontinental Exchange (ICE) and the New York Mercantile Exchange (NYMEX).25 23 

 
23 See Appendix A, Exhibit No. 2-3i, “Winter Hedge Costs.” 
24 See U.S. Senate Permanent Committee on Investigations: Excessive Speculation in the 
Natural Gas Market (July 9, 2007), available at 
https://www.hsgac.senate.gov/subcommittees/investigations/hearings/excessive-speculation-in-
the-natural-gas-market-day-two/. 
25 SoCalGas July 16, 2025, Response to Cal Advocates Data Request A.25-06-012_GCIM Year 
31_MDR Q6 issued July 01, 2025. 
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2.11 Winter Hedges 1 

For GCIM Year 31, SoCalGas reported $2,282,815 of winter hedging net costs. 2 

Table 2-11 below shows twenty-five percent (25%) of the costs at $570,704, which is 3 

included in the GCIM. Cal Advocates confirmed that $1,712,111, which represents 4 

seventy-five percent (75%) of total winter hedging costs, were excluded from the GCIM.  5 

These gains or losses are directly allocated to core customers for the period.  6 

For purposes of reconciliation, Cal Advocates determined related hedging costs 7 

based on the contract date.  If the contract date is beyond March 31, it is excluded from 8 

the GCIM Year 31 reporting period. 9 

Month
Winter Hedge Costs

Included in GCIM

Winter Hedge 
(Gains)

Included in 
GCIM

Winter Hedge
Costs

Excluded From 
GCIM

Winter Hedge 
(Gains)

Excluded From 
GCIM

Winter Hedge
Total

Apr-24 -$                        -$               -$                       -$                 -$               

May-24 -$                        -$               -$                       -$                 -$               

Jun-24 -$                        -$               -$                       -$                 -$               

Jul-24 -$                        -$               -$                       -$                 -$               

Aug-24 -$                        -$               -$                       -$                 -$               

Sep-24 -$                        -$               -$                       -$                 -$               

Oct-24 -$                        61$                -$                       182$                242$              

Nov-24 201,000$                 660$              603,000$                1,979$             806,638$        

Dec-24 65,730$                   248$              197,189$                744$                263,911$        

Jan-25 (33,761)$                  668$              (101,283)$               2,004$             (132,372)$       

Feb-25 230,335$                 364$              691,005$                1,092$             922,796$        

Mar-25 105,400$                 -$               316,200$                -$                 421,600$        

Totals: 568,704$                 2,000$           1,706,111$             6,000$             2,282,815$     

Hedge Costs 568,704$        1,706,111$       

(Gains) 2,000$           6,000$             

25% Winter Hedge 
Included in GCIM: 570,704$        

 75% Winter Hedge
Excluded From 

GCIM: 1,712,111$       

TABLE 2-11
Southern California Gas Company
Winter Hedge Purchases (Sales)

GCIM Year 31
April 1, 2024 Through March 31, 2025

 10 
Source: Appendix A, Exhibit No. 2-3i at A-12. 11 
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2.12 Review of Secondary Market Services Revenues 1 

SoCalGas manages its retail core procurement using its assets of storage 2 

inventory, injection, withdrawal rights, and core supplies and by applying these assets to 3 

Secondary Market Services.  More specifically, SoCalGas generates revenue by using 4 

core assets to execute SMS transactions and fees that are based on market conditions. 5 

When SoCalGas management determines that core assets are not directly needed to 6 

meet core customer demand and reliability, it will utilize SMS transactions to offset core 7 

gas costs.  As Table 2-12 below shows, for GCIM Year 31, SMS revenue totaled 8 

$21,337,240 plus $1,257,648 in overhead costs, which results in net revenues of 9 

$20,079,592. 10 

SMS Revenue (21,337,240)$         

Plus Overhead 1,257,648$            

Net Revenues (20,079,592)$         

TABLE 2-12
Southern California Gas Company

Summary of Secondary Market Service Revenues
GCIM Year 31

April 1, 2024 Through March 31, 2025

 11 
    Source: Appendix A, Exhibit No. 2-3e at A-8. 12 

2.13 SoCalGas Core Storage Inventory Targets 13 

In D.06-10-029, the Commission approved a Joint Recommendation by Cal 14 

Advocates, TURN, and SoCalGas to modify the utility’s management and use of mid-15 

season gas storage capacity for core customers.26  This recommendation results in more 16 

gas entering storage during the summer months for core customer use during the winter 17 

heating season.  This decision requires SoCalGas to obtain agreement from Cal 18 

Advocates and TURN for mid-season inventory targets.   These targets must be 19 

maintained by SoCalGas, or an agreement from Cal Advocates and TURN is needed if 20 

changes to inventory storage targets are made by SoCalGas. In either case, these 21 

changes are reflected in the GCIM. 22 

 
26 D.06-10-029, Opinion Regarding Year 11 of the GCIM, Oct. 19, 2006, OP No. 3 at 11 (Joint 
Recommendation adopted and approved). 
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In D.08-12-020, the Commission adopted the Phase 1 Settlement Agreement in 1 

SoCalGas’ 2009 BCAP, expanding gas storage by 7 Bcf during the period of 2009 to 2 

2014.27  Core storage inventory would receive an additional 4 Bcf beginning in 2009. 3 

The Settlement Agreement required incremental inventory capacity to increase by 1.0 4 

Bcf each year from April 1, 2010, until April 1, 2013. 5 

On January 13, 2013, the Commission authorized SoCalGas to change storage 6 

target from 79 Bcf to 82 Bcf with variance allowance from +5/-2 Bcf to +0/-2 Bcf.28 7 

On May 29, 2013, SoCalGas submitted Advice Letter 4499, which updated the 8 

core inventory target from 82 Bcf to 83 Bcf +0/-2 Bcf.29 9 

On March 30, 2020, SoCalGas submitted Advice Letter 5609 to update the core 10 

inventory target from 83 Bcf to 74.593 Bcf +0/-2 Bcf.  The inventory target may be 11 

modified by utilities if the availability of the authorized inventory changes at the Aliso 12 

Canyon storage facility is submitted in an advice letter.30  For the GCIM Year 31 mid-13 

season storage, Cal Advocates’ review of SoCalGas’ inventory records shows that the 14 

assigned core storage inventory level was 71.2 Bcf as of July 31, 2024. Thus, the mid-15 

season target was achieved.31 16 

 
27 D.08-12-020, Decision Regarding the Phase One Issues and the Motion to Adopt the 
Settlement Agreement, Dec. 4, 2008, OP No. 1 at 34. 
28 See Letter from E. F. Randolph, Dir. of Comm. Energy Div., to R. Prince, Dir. of Reg. Affairs, 
SoCalGas, Jan. 14, 2013, approving SoCalGas Adv. Letter 4436 (Dec. 14, 2012, effective Jan. 
13, 2013), available at 
https://tariffsprd.socalgas.com/scg/filings/content/?utilId=SCG&bookId=GAS&flngStatusCd=App
roved.  
29 See Letter from E. F. Randolph, Dir. of Comm. Energy Div., to R. Prince, Dir. of Reg. Affairs, 
SoCalGas, July 2, 2013, approving SoCalGas Adv. Letter 4499 (May 29, 2013, effective June 
28, 2013), available at 
https://tariffsprd.socalgas.com/scg/filings/content/?utilId=SCG&bookId=GAS&flngStatusCd=App
roved. 
30 See Letter from E. F. Randolph, Dir. of Comm. Energy Div., to R. van der Leeden, Dir. of Reg. 
Affairs, SoCalGas, April 29, 2020, approving SoCalGas Adv. Letter 5609 (March 30, 2020, 
effective April 24, 2020), available at 
https://tariffsprd.socalgas.com/scg/filings/content/?utilId=SCG&bookId=GAS&flngStatusCd=App
roved. 
31 SoCalGas July 16, 2025, Response to Cal Advocates Data Request A.25-06-012_GCIM Year 
31_MDR Q7 issued July 01, 2025. 
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The GCIM November 1 storage inventory target was 80.025 Bcf with a variance 1 

allowance of +0/-2 Bcf. As of October 31, 2024, SoCalGas reported the annual storage 2 

inventory was at 78.7 Bcf, which is within the storage inventory target.32 3 

Table 2-13 below shows the core storage inventory calculation for the July 31 4 

target and the October 31 target.33 5 

7/31/24 10/31/24

Bcf Target 47 80.025 +0/-2

Core Physical Inventory 74.8        75.2                    

Less:

          Secondary Market Services 3.7          -                      

Add:

           CAT -          3.5                      

Total Core Storage Inventory 71.2        78.7                    

Note: CAT inventory only excluded in July

TABLE 2-13
Southern California Gas Company

Core Storage Inventory for Summer and Winter Targets
GCIM Year 31

April 1, 2024 Through March 31, 2025

 6 
 7 

2.14 Interstate Capacity Procurement  8 

In D.04-09-022, the Commission authorized SoCalGas filing Advice Letter to 9 

update its Capacity Planning Range, which was based on California Gas Reports.34 10 

SoCalGas submitted Advice Letter 6033 to update SoCalGas and SDG&E’s combined 11 

portfolio capacity for GCIM Years 30 and 31 winter and non-winter seasons.35 Table 2-12 

 
32 SoCalGas July 16, 2025, Response to Cal Advocates Data Request A.25-06-012_GCIM Year 
31_MDR Q7 issued July 01, 2025. 
33 SoCalGas July 16, 2025, Response to Cal Advocates Data Request A.25-06-012_GCIM Year 
31_MDR Q7 issued July 01, 2025. 
34 D.04-09-022, Opinion on Phase I Issues, Sept. 2, 2004, OP No. 2 at 95. 
35 SoCalGas Advice Letter No. 6033 (Sept. 21, 2022) at 2. 
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14 summarizes the minimum and maximum capacity values by season for the reporting 1 

period. 2 

 3 

Minimum Capacity Maximum Capacity
Non-Winter

(April to October) 865 MDth/d 1,154 MDth/d
Winter

(November to 
March) 961 MDth/d 1,154 MDth/d

TABLE 2-14
Southern California Gas Company

Capacity Ranges
GCIM Year 31

April 1, 2024 Through March 31, 2025

 4 
 5 
The update enabled SoCalGas to hold firm interstate pipeline capacity at no less 6 

than 90% of its forecasted core average daily load during the spring and summer 7 

months and no less than 100% during the fall and winter months.  This established a 8 

minimum firm capacity of 865 MDth/d from April 2024 to October 2025 and 1,154 9 

MDth/d from November 2024 to March 2025.  In Appendix C of its GCIM Year 31 10 

Report, SoCalGas presents the actual capacity performance for the GCIM period.36 11 

Proportionally, SoCalGas maintained a gas supply portfolio consisting of 12 

approximately 75.0% long-term supply agreements, 23% month-to-month base load 13 

agreements, and 2% daily transactions (purchases and sales).37 14 

 
36 SoCalGas GCIM Yr. 31 Rept. (June 13, 2025), Appendix C, “Current Core Firm 
Transportation Capacity Holdings.” 
37 SoCalGas GCIM Yr. 31 Rept. (June 13, 2025) at A-10. 



 

 

 
 
 
 
 

APPENDIX A 

EXHIBITS FOR PUBLIC ADVOCATES OFFICE REPORT
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APPENDIX B 

QUALIFICATIONS OF WITNESS 



 

B-1 

QUALIFICATIONS AND PREPARED TESTIMONY 1 

OF 2 

MICHAEL TAN 3 

Q.1 Please state your name and business address. 4 

A.1 My name is Michael Tan.  My business address is 505 Van Ness Avenue, 5 
San Francisco, California, 94102. 6 

Q.2  By whom are you employed and in what capacity? 7 

A.2 I am employed as a Financial Examiner in the Public Advocates Office at the 8 
California Public Utilities Commission (Cal Advocates), Energy Cost of Service 9 
and Natural Gas Branch. 10 

Q.3 Briefly describe your educational background and work experience. 11 

A.3 I have a Bachelor of Arts Degree in Economics and Bachelor of Arts Degree in 12 
Sociology – specializing in Organizational Study, from the University of 13 
California, Davis. Prior to joining the Commission, I worked at the California State 14 
Board of Equalization, Sale and Used Tax Division, as a Tax Auditor. My primary 15 
duty was to conduct business sales and use tax audits in different fields. 16 

Since joining the Commission in 2013, my responsibilities have included review 17 
of gas cost incentive mechanism applications, various energy advice letters and 18 
other gas procurement matters. I have prepared Monitoring and Evaluation 19 
Reports on behalf of Cal Advocates numerous times since 2013. 20 

Q.4 What portion of the Cal Advocates Monitoring and Evaluation Report are you 21 
sponsoring in this proceeding?  22 

A.4 I am sponsoring all of Chapter 1 and all of Chapter 2. 23 

Q.5 Does that complete your prepared testimony? 24 

A.5 Yes, it does. 25 


